
What ceasefire?
Ukraine President Volodymyr Zelenskiy 
has stated that Russia has hit at least 
six energy targets following airstrikes 
across Ukraine, adding that this showed 
that Moscow had no interest in an 
energy ceasefire as announced by US 
President Donald Trump over the 
weekend. Kyiv has increasingly been 
targeting Russian oil refineries in recent 
months, although Zelenskiy stated that 
Ukraine had not carried out any attacks 
on Russian refineries overnight and was 
willing to agree to an energy ceasefire, 
but only if Russia abided by it. Russia 
has said that talks were ongoing about a 
possible energy ceasefire, with Kremlin 
spokesman Dmitry Peskov stating that 
further information would be revealed 
in due course, although he rejected 
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Zelenskiy’s proposal for a 60-day truce 
to allow for elections in Ukraine.

Unsurprisingly, oil prices rose overnight, 
with WTI coming up to 93.66 and Brent 
crude up as well and resting at 106.58. US 
bond markets were closed for Columbus 
Day, so Treasury yields have remained 
steady with the 2-year yield at 4.79% and 
the 10-year yield at 5.24, while the 30-
year yield remained at 5.60%.

Cleveland Fed President Beth Hammack 
announced on Monday that the Fed 
should move “relatively quickly” to a 
restrictive monetary policy stance 
in order to control inflation, stating 
that “I see inflation pressures as relatively 
broad-based rather than concentrated in 
one component. Energy has been making 
headlines this year, with prices rising for 
oil, retail gasoline, and diesel, but it isn’t the 
whole story,” Hammack said in remarks 
prepared for delivery to a National 
Association for Business Economics 
conference. Her remarks cited recent 
conversations in her district with firms 
planning to boost prices faster than their 
input costs are rising.

The NZD/USD continued its fall 
overnight, reaching a new low and 
now sitting at 0.5585. This is near the 
lowest level seen since 2009. The NZD 
weakness posses a fresh challenge for 
the RBNZ, increasing the cost of imports 
and in turn fuelling inflation pressures. 
The RBNZ next meets on 28 October, 
with markets currently pricing a 60% 
chance of an OCR hike (with a hike fully 
priced in by the end of the year). 

The AUD/USD followed the                                     
NZD/USD lower, falling to now sit at 
0.6956, although still far from its GFC 
levels. On the cross, the NZD/AUD fell as 
well, currently around 0.8027. 

The Nobel Prize Winners
US academics Robert Hall and Michael 
Woodford have won the 2026 Nobel 
Prize in economics for “microeconomic 
foundations of macroeconomic stabilisation,” 
developing ground-up models that are 
currently being used by central banks 
and finance ministries across the world 
to stabilise economies. John Hassler, 
Chair of the Committee for the Prize in 
Economics Sciences, stated that “With 
them, we are better equipped to deal with 
shocks in the economy, such as energy crises 
or sudden changes in how much households 
consume.” 
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