
The Lads N’ Dads  …
Were up against it last night. Playing a 
bunch of 20-year-old toffs who were all 
cock-a-hoop after knocking in 3-goals in 
within the first 10-minutes … the yahoo’s 
and giggling were a little unnerving 
shall we say! But then it happened, our 
drunken centre-forward scored and the 
team got serious. Heck, even old man 
Simon, who has even less hair than me, 
hit the post. The lads started to work, and 
the experience came through at the back, 
and when we pulled it back to 3-3 it got 
very, very serious. In the end we lost 4-3 

… but the good news is that it was a moral 
victory … and I’ll take that every day of 
the week!

Meanwhile, in the world of 
financial markets …
A political and economic earthquake has 
rumbled through the US, and trading 
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desks are scrambling to sort through the 
rubble of a stunning midterm ‘Blue Wave.’

In a massive rebuke to President Trump, 
the Democrats seized control of both the 
House and the Senate. The newly minted 
balance of power hands Representative 
Hakeem Jeffries the Speaker’s gavel, 
and grants Democrats immense 
subpoena and investigation powers. 
#ItsTimeToLawyerUp!

Equity markets went into overdrive 
rallying 1.5%-3.0% although Big Tech 
had a deeply uneven day on concerns a 
Democratic Congress will put a leash 
on spending and regulatory approvals.  
Conversely, renewable energy stocks are 
partying like it’s 2020 with Democrats 
expected to aggressively reverse 
Republican cuts!

The geopolitical risk premium embedded 
in the energy sector completely 
evaporated as investors assess the 
prospects for a de-escalation to the 
conflict in the Middle East. Algorithm and 
robotic-traders aggressively dumped 
long oil positions, betting that a divided 
Washington means Democratic and 
weary Republicans will collaborate to 
fast-track a diplomatic solution. Crude 
is currently down 7.75% at USD88.35, 
while Brent plunged 8.0% to USD95.50. 

The USD-index took a heavy hit as 
treasury yields eased on the expectation 
that Washington won’t be piling on 
infinite new mountains of debt, easing 
0.35% to USD101.55. The NZD and 
AUD were the main beneficiaries of 
this sudden weakness, bouncing off 
their cyclical floors. This saw the NZD/
USD firm to 0.5620 while AUD/USD 
reclaimed the 0.7000 handle.  NZD/AUD 

remains just above the 0.8000 level at 
0.8020, or 1.2470. 

Fixed-income desks aggressively bought 
up long-dated treasuries, staging a 
massive “gridlock rally” that sent yields 
tumbling across the curve betting that 
a hostile Democratic Congress will 
effectively tie the White House’s hands. 
The US 2, 10 and 30-year yields are 
trading 5bps, 7bps and 4bps lower at 
4.59%, 4.90%, and 5.29% respectively. 

Looking at the data releases  …
That were largely ignored …

•	US ISM services PMIs decreased to 
54.5, their lowest level in 3-months.

•	The US trade deficit narrowed slightly 
to USD105.0bn from August’s 
USD105.7bn. 

•	ADP employment saw US private 
businesses add 86k jobs in October, 
exceeding expectations at 69k. 

•	Eurozone annual inflation accelerated 
to 4.0% in October, up from 3.8% to 
reach its highest level since September 
2023.

•	The Swedish central bank, the Riksbank, 
raised its cash rate 25bps to 2.0% and 
added a tightening bias.

•	The NZ Q3 unemployment rate 
accelerated from 5.6% to 5.7%, its 
highest level in 11-years against 
forecasts at 5.5%. Employment fell 
0.1% and wage growth slowed to 2.0% 
a year.
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